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VERLINVEST ASIA PTE. LTD.

Statement by Directors

The directors of the company are pleased to present the financial statements of the company for the
reporting year ended 31 December 2018,

1. Opinion of the directors

In the opinion of the directors,

(a) the accompanying financial statements are drawn up so as to give a true and fair view of
the financial position and performance of the company for the reporting year covered by
the financial statements; and

(b) at the date of the statement there are reasonable grounds to believe that the company
will be able to pay its debts as and when they fall due.

The board of directors approved and authorised these financial statements for issue.

2. Directors
The directors of the company in office at the date of this statement are:

Ms. Axelle Catherine P. Henry (appointed on 1 February 2019)
Mr. Yuelin T. Yang

3. Directors’ interests in shares and debentures

The directors of the company holding office at the end of the reporting year were not interested
in shares in or debentures of the company or other related body corporates as recorded in the
register of directors’ shareholdings kept by the company under section 164 of the Companies Act,
Chapter 50 (the “Act”).

4, Arrangements to enable directors to acquire benefits by means of the acquisition of
shares and debentures

Neither at the end of the reporting year nor at any time during the reporting year did there subsist
arrangements to which the company is a party, being arrangements whose objects are, or one
of whose objects is, to enable directors of the company to acquire benefits by means of the
acquisition of shares in or debentures of the company or any other body corporate.
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5. Options

During the reporting year, no option to take up unissued shares of the company or other body
corporate in the group was granted.

During the reporting year, there were no shares issued by virtue of the exercise of an option to
take up unissued shares.

At the end of the reporting year, there were no unissued shares under option.
6. Independent auditor

RSM Chio Lim LLP has expressed willingness to accept re-appointment.

On behalf of the directors

{ )
Ms. Axelle Catherine P. Henry Mr. Yuelin T. Yan
Director Director
20 June 2019
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Independent Auditor’s Report to the Member of Audit@RSMSingapore.sg
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Report on the audit of the financial statements
Opinion

We have audited the accompanying financial statements of Verlinvest Asia Pte. Ltd., which comprise
the statement of financial position as at 31 December 2018, and the statement of profit or loss and other
comprehensive income, statement of changes in equity and statement of cash flows for the reporting
year then ended, and notes to the financial statements, including the significant accounting policies.

In our opinion, the accompanying financial statements are properly drawn up in accordance with the
provisions of the Companies Act, Chapter 50 (the “Act”) and the Singapore Financial Reporting
Standards (“SFRSs") so as to give a true and fair view of the financial position of the company as at 31
December 2018 and of the financial performance, changes in equity and cash flows of the company for
the year ended on that date.

Basis for opinion

We conducted our audit in accordance with Singapore Standards on Auditing (“SSAs”). Our
responsibilities under those standards are further described in the auditor's responsibilities for the
audit of the financial statements section of our report. We are independent of the company in
accordance with the Accounting and Corporate Regulatory Authority (“ACRA”) Code of Professional
Conduct and Ethics for Public Accountants and Accounting Entities (“ACRA Code”) together with the
ethical requirements that are relevant to our audit of the financial statements in Singapore, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the ACRA
Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Other information

Management is responsible for the other information. The other information comprises the statement
by directors but does not include the financial statements and our auditor’'s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

RSM Chio LimLLP is a mamber of the RSM network and trades as RSM. RSM Is the trading name used by the mermbers of the RSM network, Each member of the
RSM network s an Independent accounting and consulting firm which practices Inits own right. The RSM network is not Itself a separate fegal entity in any jurisdiction,
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Independent Auditor's Report to the Member of
VERLINVEST ASIA PTE. LTD.

Responsibilities of management and directors for the financial statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with the provisions of the Act and the financial reporting standards, and for devising and
maintaining a system of internal accounting controls sufficient to provide a reasonable assurance that
assets are safeguarded against loss from unauthorised use or disposition; and transactions are
properly authorised and that they are recorded as necessary to permit the preparation of true and fair
financial statements and to maintain accountability of assets.

In preparing the financial statements, management is responsible for assessing the company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the company or
to cease operations, or has no realistic alternative but to do so.

The directors’ responsibilities include overseeing the company’s financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

a) Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

b) Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the company’s internal control.

c) Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.



Independent Auditor’'s Report to the Member of
VERLINVEST ASIA PTE. LTD.

Auditor’s responsibilities for the audit of the financial statements (cont’d)

d) Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the company to cease to continue as a going concern.

e) Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of

the audit and significant audit findings, including any significant deficiencies in internal control that we

identify during our audit. '

Report on other legal and regulatory requirements

In our opinion, the accounting and other records required by the Act to be kept by the company have
been properly kept in accordance with the provisions of the Act.

The engagement partner on the audit resulting in this independent auditor’s report is Chow Khen Seng.

N

RSM Chio Lim LLP
Public Accountants and
Chartered Accountants
Singapore

20 June 2019



VERLINVEST ASIA PTE. LTD.

Statement of Profit or Loss and Other Comprehensive Income
Year Ended 31 December 2018

Notes 2018 2017
US$ US$

Revenue
Dividend income 252,924 11,351
Other gains 82,037 361
Total revenue 334,961 11,712
Expenses
Other expenses 6 (1,291,067) (1,098,371)
Employee benefits expense 7 (9,524,609) (1,825,342)
Other losses 5 (64,702) (1,598)
Finance costs 8 (47,326) -
Total expenses (10,927,704) (2,925,311)
Loss before tax (10,592,743) (2,913,599)
Income tax expense 9 (11) (26)
Total comprehensive loss (10,592,754) (2,913,625)

The accompanying notes form an integral part of these financial statements.
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VERLINVEST ASIA PTE. LTD.

Statements of Financial Position
As at 31 December 2018

ASSETS

Non-current assets

Plant and equipment 10
Investments in associates 11
Other financial assets 18
Total non-current assets

Current assets

Trade and other receivables 13
Other assets 14
Cash and cash equivalents 15
Total current assets

Total assets

EQUITY AND LIABILITIES

Equity

Share capital 16
Accumulated losses

Total equity

Current liabilities

Trade and other payables 17
Total current liabilities

Total liabilities

Total equity and liabilities

2018 2017
US$ US$
128,056 42,475
82,842,531 14,460,608
= 15,644,629
82,970,587 30,147,712
4,693 824
72,337 32,312
5,043,036 729,175
5,120,066 762,311
88,090,653 30,910,023
93,365,000 36,520,000
(16,966,420) (6,373,666)
76,398,580 30,146,344
11,692,073 763,689
11,692,073 763,689
11,692,073 763,689
88,090,653 30,910,023

The accompanying notes form an integral part of these financial statements.
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VERLINVEST ASIA PTE. LTD.

Statements of Changes in Equity
As at 31 December 2018

Accumulated

Total equity Share capital losses
uss US$ Uss$

Current year:
Opening balance at 1 January 2018 30,146,334 36,520,000 (6,373,666)
Movements in equity:
Issue of share capital (Note 16) 56,845,000 56,845,000 -
Total comprehensive loss for the year (10,592,754) - (10,592,754)
Closing balance at 31 December 2018 76,398,580 93,365,000 (16,966,420)
Previous year:
Opening balance at 1 January 2017 11,109,959 14,570,000 (3,460,041)
Movements in equity:
Issue of share capital (Note 16) 21,950,000 21,950,000 -
Total comprehensive loss for the year (2,913,625) - (2,913,625)
Closing balance at 31 December 2017 30,146,334 36,520,000 (6,373,666)

The accompanying notes form an integral part of these financial statements.
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VERLINVEST ASIA PTE. LTD.

Statement of Cash Flows
Year Ended 31 December 2018

Cash flows from operating activities
Loss before tax

Adjustments for:

Depreciation of plant and equipment
Interest expense

Loss on disposal of plant and equipment
Operating cash flows before changes in working capital
Investments in associates

Other financial assets

Trade and other receivables

Other assets

Trade and other payables

Net cash flows from operations

Income tax paid

Net cash flows used in operating activities

Cash flows from investing activity
Purchase of plant and equipment
Net cash flows used in investing activity

Cash flows from financing activities
Issue of shares

Amounts due to parent company
Interest paid

Net cash flows from financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents, beginning balance
Cash and cash equivalents, ending balance (Note 15)

2018 2017
US$ US$
(10,592,743) (2,913,599)

85,294 55,761
47,326 =
1,184 -
(10,458,939) (2,857,838)
(52,737,294) (10,971,241)
> (7,837,464)
(3,869) (794)
(40,025) 12,282
7,493,109 154,489
(55,747,018) (21,500,566)
(11) (28)
(55,747,029) (21,500,594)
(172,059) (8,753)
(172,059) (8,753)
56,845,000 21,950,000
3,435,275 .
(47,326) =
60,232,949 21,950,000
4,313,861 440,653
729,175 288,522
5,043,036 729,175

The accompanying notes form an integral part of these financial statements.
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VERLINVEST ASIA PTE. LTD.

Notes to the Financial Statements
31 December 2018

1. General

The company is incorporated in Singapore with limited liability. The financial statements are
presented in United States dollars.

The board of directors approved and authorised these financial statements for issue on the date
of the statement by directors.

The principal activity of the company is that of investment holding.

The registered office is 163 Penang Road, #04-04 Winsland House Il, Singapore 238463. The
company is situated in Singapore.

Statement of compliance with financial reporting standards

These financial statements have been prepared in accordance with the Singapore Financial
Reporting Standards (‘SFRSs") and the related interpretations to SFRS ("INT SFRS”) as issued
by the Singapore Accounting Standards Council. They are in compliance with the provisions
of the Companies Act, Chapter 50.

Accounting convention

The financial statements are prepared on a going concern basis under the historical cost
convention except where a financial reporting standard requires an alternative treatment (such
as fair values) as disclosed where appropriate in these financial statements. The accounting
policies in the financial reporting standards may not be applied when the effect of applying them
is not material. The disclosures required by financial reporting standards may not be provided
if the information resulting from that disclosure is not material.

Basis of presentation of the financial statements

The preparation of financial statements in conformity with generally accepted accounting
principles requires the management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at
the date of the financial statements and the reported amounts of revenues and expenses during
the reporting year. Actual results could differ from those estimates. The estimates and
assumptions are reviewed on an ongoing basis. Apart from those involving estimations,
management has made judgements in the process of applying the entity’s accounting policies.
The areas requiring management’s most difficult, subjective or complex judgements, or areas
where assumptions and estimates are significant to the financial statements, are disclosed at
the end of this footnote, where applicable.

10
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2A,

Significant accounting policies and other explanatory information
Significant accounting policies

Dividend income

Dividend from equity instruments is recognised in profit or loss only when the entity’s right to
receive payment of the dividend is established; it is probable that the economic benefits
associated with the dividend will flow to the entity; and the amount of the dividend can be
measured reliably.

Employee benefits

Contributions to a defined contribution retirement benefit plan are recorded as an expense
as they fall due. The entity's legal or constructive obligation is limited to the amount that it is
obligated to contribute to an independently administered fund (such as the Central Provident
Fund in Singapore, a government managed retirement benefit plan). For employee leave
entittement the expected cost of short-term employee benefits in the form of compensated
absences is recognised in the case of accumulating compensated absences, when the
employees render service that increases their entittement to future compensated absences;
and in the case of non-accumulating compensated absences, when the absences occur. A
liability for bonuses is recognised where the entity is contractually obliged or where there is
constructive obligation based on past practice.

Foreign currency transactions

The functional currency is the United States dollar as it reflects the primary economic
environment in which the entity operates. Transactions in foreign currencies are recorded in the
functional currency at the rates ruling at the dates of the transactions. At each end of the reporting
year, recorded monetary balances and balances measured at fair value that are denominated in
non-functional currencies are reported at the rates ruling at the end of the reporting year and fair
value measurement dates respectively. All realised and unrealised exchange adjustment gains
and losses are dealt with in profit or loss except when recognised in other comprehensive income
and if applicable deferred in equity such as for qualifying cash flow hedges. The presentation
currency is the functional currency.

Income tax

The income taxes are accounted using the asset and liability method that requires the
recognition of taxes payable or refundable for the current period and deferred tax liabilities and
assets for the future tax consequence of events that have been recognised in the financial
statements or tax returns. The measurements of current and deferred tax liabilities and assets
are based on provisions of the enacted or substantially enacted tax laws; the effects of future
changes in tax laws or rates are not anticipated. Tax expense (tax income) is the aggregate
amount included in the determination of profit or loss for the reporting year in respect of current
tax and deferred tax. Current and deferred income taxes are recognised as income or as an
expense in profit or loss unless the tax relates to items that are recognised in the same or a
different period outside profit or loss. For such items recognised outside profit or loss the current
tax and deferred tax are recognised (a) in other comprehensive income if the tax is related to
an item recognised in other comprehensive income and (b) directly in equity if the tax is related
to an item recognised directly in equity.
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